
THE ASSISTANT SECRETARY OF DEFENSE

WASHINGTON, D. C. 20301-1200

JUL 2 6 2001
HEALTH AFFAIRS

Honorable Bob Stump
Chairman, Committee on Armed Services
U.S. House of Representatives
Washington, DC 20515-6035

Dear Mr. Chairman:

The enclosed report responds to the requirements of Section 1095(g)(2) of title 10, United
States Code, to submit a report that specifies for each military treatment facility the amount
collected from third-party payers during the preceding fiscal year (FY).

The Third Party Collection Program described in this statute allows a military treatment
facility to collect from a third party payer the reasonable cost of health care services incurred by
the United States through a facility of the Uniformed Services. The collections under this
program for FY 2000 were $110,902,179.

Thank you for your continued interest in the Military Health System.

Sincerely,

Enclosure:
As stated

cc:
Honorable Ike Skelton
Ranking Democrat



Required by: Section 1095(g)(2) of Title 10, United States Code



REPORT TO CONGRESS: FISCAL YEAR 2000 THIRD PARTY COLLECTIONS
ANNUAL REPORT

Overview

This report responds to language contained in 10 V.S.C. 1095 (g)(2) which requires that
the Secretary of Defense submit an annual report by 15 February each year that specifies the
amount collected from third party payers for each military treatment facility (MTF) for the prior
fiscal year.

The Third Party Collection Program is an important program for our MTFs and the dollars
collected are used to improve the quality of healthcare provided. In this report, we provide the
Service inpatient and outpatient collections as well as a summary report subnritted by each
service, explaining any large variations from the previous FY collections.

A.nnDal Report

The Third Party Collection (TPC) Program, fiscal year 2000, annual summary is as
follows:

Additional information regarding individual military treatment facility collections is
provided for the Anny, Navy, and Air Force as follows:

Army MTF CollectiQlls





Army Service Comments





Navv MTF Collections

Nav~ Service Comments



Air Force MTF Collections





* Please review the attached report for individual MTF comments.

Air Force Service Comments





Summary:

Despite the drop in collections at several MTFs due to elimination of inpatient beds and
clinic closures, there was an increase ofFY 00 collections by approximately $1.2M over FY 99.
This was due, in large part, to process improvements initiated at several facilities as a part of
TPC business process reengineering during FY 00.


